Directors’ Review to the Shareholders

The directors are .pleascd to submit before you the accounts for the quarter ended on
March 31, 2007 for Pakistan Cement Company Limited.

During the first quarter of this calendar year, industry witnessed a growth of 44% as
compared with the same period last year. Domestic cement dispatches of 5.313 million
tons were 26% higher than the 4.211 million tons for the same quarter last year. Export
sales of 1.157 million tons registered a growth of 203% when compared with the same
quarter last year. However, industry utilization levels were at 86% showing a decline of
2% as compared with the same quarter last year. PCC has started exports to Afghanistan
from Jan. 07 with good potential to increase its market share in future.

After the start of company’s operations, remarkable feedback is being reccived from the
market for the product. Company has achieved the high quality of its product by applying
international quality standards. Management believes that PCC will play a crucial role in
meeting the growing demand for high quality cement in both local and international

markets.

The Directors would like to thank its stakeholders, State Bank of Pakistan and the
Securities and Exchange Commission of Pakistan for their continued guidance and

support.

For and on behalf of the Board
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